Non-Consolidated Financial Statements

Non-Consolidated Five-year Summary

Penta-Ocean Construction Co., Ltd.
Years ended March 31

Thousands of

Millions of yen U.S. dollars
2002 2003 2004 2005 2006 2006
Orders received ........coooevviviiiiiiiic. ¥318,174 ¥265,605 ¥298,079 ¥326,909 ¥276,497 $2,353,767
Civil engineering .........ccccooveeveeeen... 191,157 140,578 151,789 197,567 135,405 1,152,677
Architectural engineering................ 124,860 118,852 140,086 126,542 139,057 1,183,766
Real estate and other....................... 2,157 6,175 6,204 2,800 2,035 17,324
Net Sales ....ooviiiiiie 396,743 347,176 297,389 317,359 318,960 2,715,246
Civil engineering .........ccccceveeveeeen... 238,582 206,779 168,438 158,300 171,437 1,459,411
Architectural engineering................. 155,649 136,512 123,124 156,360 142,864 1,216,174
Real estate and other....................... 2,512 3,884 5,827 2,699 4,659 39,661
Contract backlog .......cc.oooeviiviiiii 481,621 388,128 382,317 391,032 356,623 3,035,864
Civil engineering .........ccoceeveiieeinenn. 336,254 259,832 237,238 275,937 246,554 2,098,867
Architectural engineering................. 145,212 125,851 142,257 112,172 109,771 934,460
Real estate and other....................... 154 2,445 2,822 2,923 298 2,537
Total assets ......oovveeviiiicieeeeee 458,078 430,632 407,119 384,089 356,148 3,031,821
Shareholders’ equity ........ccccooveieiiiinns 54,013 33,918 38,533 45,574 63,772 542,879
Ordinary iNCOMEe .......coovveeeiiieiieeee 7,250 1,478 6,640 7,649 9,585 81,595
Income (loss) before income taxes ....... 5,571 (24,117) 5,587 7,811 7,786 66,281
Net income (10SS) ......oevvevueieeeeeiiiee 1,557 (18,388) 1,548 1,616 2,855 24,304
Cash dividends ........ccoooeiviiiiiii 904 — — — — —
Per share of common stock: Yen U.S. dollars
Shareholders’ equity .........cccceeeveen. ¥149.46 ¥93.86 ¥106.64 ¥115.33 ¥129.77 $1.10
Net income (I0SS) ....ooeveviiiiiieeeeeen 4.31 (50.88) 4.28 4.28 6.31 0.05
Cash dividends ........cccoooiiiiiiiiin 2.50 — — — — —
Number of employees ................cc....... 3,655 3,121 3,043 2,965 2,880

U.S.$1=¥117.47 as at March 31, 2006

Penta-Ocean Construction Co., Ltd. 39




NON-Consolidated Balance Sheets

Penta-Ocean Construction Co., Ltd.
As of March 31, 2005 and 2006

Thousands of

Millions of yen U.S. dollars
ASSETS 2005 2006 2006
Current assets:
Cash aNd dEPOSITS .....viieii ettt ¥ 64,065 ¥ 58,064 $ 494,288
SECUNITIES .ttt e 84 91 775
Trade receivables:
NOTES et 7,501 6,207 52,839
AACCOUNTS e 106,752 116,784 994,160
Subsidiaries and affiliates 14,825 4,308 36,673
Inventories:
Cost of uncompleted coNtracts ...........coooviiviiieiiieece e 44,627 29,436 250,583
Real estate for trade and real estate in Progress........cccooevevveeiieiieennenn 35,995 35,183 299,506
Raw materials and SUPPIIES ...ocvviiiiiiiiii e 634 537 4,571
Deferred taX @SSETS ......we e 8,638 5,518 46,974
Other CUIMTENT @SSETS ... 4,652 4,303 36,631
Allowance for doubtful aCCOUNTS .....oooirieiiiiee e, (910) (838) (7,134)
Total CUITENT @SSETS ... 286,863 259,593 2,209,866
Investments and non-current assets:
Investments in and loans to subsidiaries and affiliates...................cc...o...... 3,153 2,808 23,904
INVESTMENT IN SECUIITIES .o 22,476 28,784 245,033
Long-term accounts receivable 4,692 4,290 36,520
Sundry investments ..................... 14,348 13,072 111,279
Deferred taX @SSETS ......we e 5,157 1,029 8,760
Allowance for doubtful aCCOUNTS .....oooieiiiiiir e (6,523) (5,637) (47,987)
Total investments and non-current assets ...........oooveeeiiiiiiiiieeieeeeen. 43,303 44,346 377,509
Property, plant and equipment:
1] oo (RS 34,468 34,065 289,989
BUIldings @and STrUCTUIES . ...ooiiiiiiiii e 32,246 31,507 268,213
Machinery, equipment and vehicles ..........c.ccooiiiiiiiiiiii 14,034 13,631 116,038
Dredgers and VESSEIS .......c...iiieie e 24,858 24,679 210,088
CONSTIUCLION 1N PrOGIESS ...vviieiiiiie ettt 13 84 715
Other property, plant and equIpPMENt ........cccciiiiiiiiiii e 792 788 6,708
Total property and eqUIPMENT .....ccoeiiiiiiie e 106,411 104,754 891,751
Less accumulated depreciation ...........cccooiiiiiiiiiiii (52,981) (53,018) (451,332)
Property and equipment — Net ........cccoooiiiiii e 53,430 51,736 440,419
OthEr @SSETS ... 493 473 4,027
TOtal @SSOTS .. .o ¥384,089 ¥356,148 $3,031,821
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Thousands of

Millions of yen U.S. dollars
LIABILITIES AND SHAREHOLDERS’ EQUITY 2005 2006 2006
Current liabilities:
Short-term debt
BaANK ¥ 61,108 ¥ 39,782 $ 338,657
Current portion of long-term debt ..........cccoooviiiiiiiiiii 48,345 37,614 320,201
Trade payable:
NOTES ettt e 26,268 25,159 214,174
AACCOUNTS e, 79,595 73,360 624,500
Subsidiaries and affiliates ... 4,433 8,397 71,482
Advance on contracts in progress 36,991 27,645 235,337
DEPOSItS TECEIVEA .......eveieiiiie e 11,373 10,897 92,764
ACCrued INCOME TAXES ...t 1,285 616 5,244
Provision for loss on real estate development business of affiliates.............. 8,704 — —
ACCTUBT EXPENSES ... 1,789 2,019 17,187
Allowance for losses on construction Works .............coooovveiieeiiiiiieceeee 687 383 3,260
Other current Habilities .........weeeee e 2,212 2,239 19,060
Total current abilities ... 282,790 228,111 1,941,866
Long-term liabilities:
LONG-1EIM dEDT o..eeiiee e 40,954 46,449 395,412
Reserve for retirement benefits 6,302 6,516 55,470
Reserve for directors'and statutory auditors' retirement pay ..........ccccoeeene. 229 207 1,762
Deferred tax liabilities for land revaluation eXCess ........cccoooviiiiiiiieiiiiiiiiii, 3,270 7.274 61,922
Other long-term liabilities .............oooiiiiiee e 4,970 3,819 32,510
Total long-term liabilities 55,725 64,265 547,076
Shareholders’ equity:
Common stock
Authorized — 599,135,000 shares
Issued and outstanding share
March 31, 2006 491,527,820 shares
March 31, 2005 395,264,852 shares
Capital surplus
Capital SUMPIUS FESEIVE ... .iiiiiie i 2,500 10,000 85,128
Other captal SUMPIUS ..oo.viiiiiie e 10,106 10,106 86,031
Total capital SUMPIUS ......ooiieiiie e 12,606 20,106 171,159
Earned surplus
GENEIAI TESEIVE ...t e — 4,000 34,051
Unappropriated retained €arnings ..........ccccooviiiiiiiiiiiiiieee e 4,223 3,009 25,615
Total earned SUIPIUS .....ooiiiiiie i 4,223 7,009 59,666
Land revaluation @XCeSS — Nt .....oooiiiiiiii e 4,767 879 7,483
Unrealized valuation gain on other securities — net .............cccccooveiiieinnn. 3,417 7,721 65,727
LeSS: Treasury STOCK .......oiii e 9) (13) (111)
Total shareholders’ equity ........ccocoiiiiiiiiii 45,574 63,772 542,879
Total liabilities and shareholders’ equity ....................................... ¥384,089 ¥356,148 $3,031,821
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Non-Consolidated Statements of Income

Penta-Ocean Construction Co., Ltd.
For the two years ended March 31, 2006

Thousands of

Millions of yen U.S. dollars
2005 2006 2006
Construction business:
NET SAIES ..o ¥314,660 ¥314,301 $2,675,585
COST OF SAlES . 284,400 283,403 2,412,556
GIOSS PIOTit Lo 30,260 30,898 263,029
Real estate development and other:
N SAIES 2,699 4,659 39,661
COST OF SAlES .o 3,585 4,804 40,895
GroSS Profit (I0SS) ....eeviiiiiieie et (886) (145) (1,234)
TOtal NET SAIES ..o 317,359 318,960 2,715,246
TOtal COSt OF SAIRS .o 287,985 288,207 2,453,451
Total Gross Profit ... 29,374 30,753 261,795
Selling, general and administrative expenses ....................c.cccoocceiii 18,123 18,155 154,551
OPErating INCOME ..o..iiieeiii ittt 11,251 12,598 107,244
Other income:
Interest and diVIAENAS ..o 414 742 6,316
Interest and dividends from subsidiaries and affiliates ................cccoeoeiiiin. 110 89 758
O e 381 413 3,516
905 1,244 10,590
Other expenses:
O ST . e 3,654 3,380 28,773
O e 853 877 7,466
4,507 4,257 36,239
OrdiNary INCOME ..ot 7,649 9,585 81,595
EXEraordinary Qain ......oeoiieeiioe e 12,872 349 2,971
EXTraordinary lOSS .......ooiuiiiiiii i 12,710 2,148 18,285
Income before INCOME TaXeS ......ooiii i 7,811 7,786 66,281
Income taxes
(U1 <] o} SO 1,170 589 5,014
INncome taxes deferred ..........oooi i 5,025 4,342 36,963
6,195 4,931 41,977
N BT NGO <. ¥ 1,616 ¥ 2,855 $ 24,304
Retained earnings (deficit) brought forward ...............ccccooiiiiiii (276) 223 1,898
Reversal of land revaluation @XCESS .....coeoeoee e, 2,883 (69) (587)
Unappropriated defiCit .........ooooiiiiiiiiccce e ¥ 4,223 ¥ 3,000 $ 25,615
Yen U.S. dollars
Income per share of common stock
PrIMATY oot ¥4.28 ¥6.31 $0.05
Assuming full dilUtion ..o — — —
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